104             JAPAN'S  FOREIGN  POLICIES

In order to preserve the peace in the Far East, it is necessary
for China and Japan to enter into an offensive and defensive alli-
ance whereby in case of war with any other nation or nations Japan
shall supply the necessary military force, whilst China shall be
responsible for finance. It is impossible for the present Chinese
Government to work hand in hand with the Japanese Government,
nor does the Japanese Government desire to co-operate with the
former. Consequently Japanese politicians and merchants* who
have the peace of the Far East at heart are anxious to assist China
in a reconstruction. For this object the following Agreement is
entered into by the two parties :

1.  Before an uprising is started, Terao, Okura, Tseji  Karoku,
and their   associates shall provide the necessary funds, weapons
and military forces, the funds so provided not to exceed 500,000
yen, and rifles not to exceed 100,000 in number.

2.  Before the uprising takes place the loan shall be temporarily
secured by 10,000,000 yen worth of bonds to be issued by Sun
Wen (Sun-yat-Sen).    It shall, however, be secured afterwards on all
the movable properties of the occupied territory.    fSce Article 14
of this Agreement,}

3.  The funds from the present loan and the military force to be
provided are for operations in the provinces south of the Yellow
River,    viz.    Yunnan,   Kweichow,    Hunan,    Hupeh,    Szechouan,
Kiangsi,   Anhwei,   Kiangsu,   Chekiang,    Fukien,    Kwangsi,    and
Kwangtung.    If it is proposed to invade the northern provinces,
north of the Yellow River, Tseji Karoku and his associates shall
participate with the revolutionists in all deliberations connected
with such operations.

4.  The Japanese volunteer force shall be allowed from the date
of their enrolment active service pay in accordance with the regu-
lations of the Japanese Army.    After the occupation of any place,
the two parties will settle the mode of rewarding the meritorious
and compensating the families of the  killed,  adopting the most
generous practice in vogue in China and Japan.    In the case of
the killed, compensation for each soldier shall, at the least, be more
than 1,000 yen.

5.  Wherever   the   revolutionary   army   establishes   itself   the
Japanese military officers accompanying the expeditions shall have
the right to advise a continuation or cessation of operations.

6.  After the revolutionary army has occupied a region and estab-
lished its defences,  all industrial  undertakings and  railway con-
struction  and the like, not mentioned in the treaties with other
Foreign Powers, shall be worked with joint capital together with
the Japanese.

7.  On the establishment of the new Government in China, all
Japan's demands on China shall be accepted by the new Government
and recognized as settled and binding.